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MEMORANDUM FOR: AD/DCI/IC

SUBJECT ¢ Annual Report to the PFIAB on Coordination of the
U.S. Foreign Intelligence Effort

1. Paragraph 11 on page 9 discusses the use of the attachment
DCID 1/2 U.S. Intelligence Objectives and Priorities in the context
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its application to resource allocation. The text of the proposed revi-
sion to DCID 1/2 has the word only in paragraph 2.b. between resources

and in conjunction with. We suggest the reinsertion of that word in

the report to the PFIAB (page 9, line 11 after the first word) in order
to maintain the essence of the basic concept, namely, that the attach-

ment to DCID 1/2 is only one of a number of considerations used in
planning and programming the provision, allocation and utilization o
intelligence sources.

2. With regard to the paragraphs on the Human Source Committee
activity, we have the following suggestions:

a. We suggest that the words, duplicative guidance, be
substituted for duplicative target coverage on lines 8 and
9 of paragraph 41, page 24, This would be consistent with
the phraseology on page 44, paragraph 62, and more nearly
accurate as regards the actual function of the HSC.

b. With regard to paragraph 62 on page 44, we suggest
the deletion of the final sentence as being somewhat beyond
the Terms of Reference of the Ad Hoc Committee on Human
Sources.

f

3. We suggest the deletion of the final sentence of paragraph 45 on
page 27. This statement appears to diminish somewhat the image of the DCI
as a strong community manager. The same reasoning would argue for the

deletion of paragraph 76 on page 50.
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4. With regard to paragraph 66 on page 45 and 46, we suggest con-
sideration of the deletion of this entire paragraph in view of the state-
ment which Mr. Colby made to the USIB that the establishment of the NIO
structure would not be tied to a possible reorganization of the USIB
structure. The paragraph may be premature at Fhis time.

William E. Nelgon
Deputy Director for Operations
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